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To the Members of Council of the Township of Amaranth

We are pleased to provide you with the results of our audit of the Township of Amaranth (the "Township’’) financial
statements for the year ended December 31, 2023.

The enclosed final communication includes our approach to your audit, including: significant risks identified and the
nature, extent, and results of our audit work. We also report any significant internal control deficiencies (if any)
identified during our audit and reconfirm our independence.

During the course of our audit, management made certain representations to us, in discussions and in writing. We
documented these representations in the audit working papers.

We look forward to discussing our audit conclusions with you. In the meantime, please feel free to contact us if you have
any questions or concerns.

Yours truly,

OO Comeoda | f

Chartered Professional Accountants, Licensed Public Accountants
December 4, 2024
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AUDIT AT A GLANCE

Status of the Audit

We have substantially completed our audit of the year
ended December 31, 2023 financial statements pending
the completion of the following items:

» Approval of financial statements by the Council

» Receipt of signed management representation letter
dated as of the final report date

» Subsequent events review through to financial
statement approval date

We conducted our audit in accordance with Canadian
generally accepted auditing standards. The objective of
our audit was to obtain reasonable, not absolute,
assurance about whether the financial statements are
free from material misstatement. See Appendix A for our
draft independent auditor’s report.

The scope of the work performed was substantially the
same as that described in our Planning Communication to
the Members of Council dated May 15, 2024.

Independence

We have identified relationships between the Township of
Amaranth and our Firm that may reasonably be thought
to have influenced our independence. These are further
discussed in Appendix B.

Materiality

Preliminary materiality was $145,000. Final materiality
remained unchanged from our preliminary assessment.

Fraud Discussion

We are not aware of any fraud affecting the Township. If
you have become aware of changes to processes or are
aware of any instances of actual, suspected or alleged
fraud since our discussions held at planning, please let us
know.



AUDIT FINDINGS

Our audit strategy and procedures focused on the risks specific to your Township and key accounts as outlined in our
planning communication to the Members of Council. There were no changes to our planning procedures. No additional
risks were identified during the audit.

Significant  Risks  of
Material Misstatement

Audit Findings

Control Environment To address this risk, we developed criteria for unusual journal entries, determined the
population of unusual journal entries and obtained corroborating evidence of these journal
entries from management as to why the journal entries were made. No inappropriate
journal entries were noted. No management override of controls noted in the current
period.

Revenue Recognition of To address this risk, we reconciled significant government transfers to their various

Grant Revenue government funding agreements and letters, reviewed funding agreements for deferred
grants and reviewed minutes to ensure grant revenue listed was complete. No issues were
noted in regard to grant revenue during our testing.

Non-Routine To address this risk, we reviewed the minutes for material transactions not in the ordinary
Transactions course of business and had discussions with management. No material transactions not in
the ordinary course of business were noted in the current period.



As part of our ongoing communications with you, we are required to have a discussion on our views about significant
gualitative aspects of the Township’s accounting practices, including accounting policies, accounting estimates and
financial statement disclosures. A summary of the key discussion points are as follows:

Significant Financial
Statement Disclosures

Audit Findings

Contingencies/Litigation
Proceedings

Commitments

Financial Instruments

We have discussed with management and they have indicated there are no outstanding claims
against the Township.

Significant capital commitments are disclosed in Note 16.

We have discussed with management to ensure all financial instruments were identified and
reviewed management’s accounting policy to ensure they are appropriately recorded at
amortized cost or fair market value, where applicable. See the Significant Accounting Policy
for Financial Instruments and further disclosures in Note 17.



Management is responsible for determining the significant accounting policies. Significant accounting policies have
been disclosed in the financial statements. The choice between accounting policy alternatives can have a significant
effect on the financial position and results of the Township. The application of those policies often involves significant
estimates and judgments by management. Based on the audit work that we have performed, it is our opinion that the
estimates are in accordance with the requirements of Canadian public sector accounting standards and have been
consistently applied.

Significant Estimates and

Audit Findings

Judgements
Taxation Revenue In accordance with PS 3510, amounts have been estimated for taxable events that have
Estimate occurred but have not yet been assessed. The estimate was based on trend analysis by year for

supplemental taxation billings and write-offs for the last 3 years;

Asset Retirement Management is in the process of reviewing all capital assets owned by the Township or where
Obligations the Township has a responsibility for an asset to determine if there is a legal obligation
associated with the retirement of any of the capital assets.

Management has not adopted PS 3280 Asset Retirement Obligations in 2023 and continues to
account for it’s landfill closure and post-closure liability in accordance with withdrawn PS 3270
Solid Waste Landfill Closure and Post-Closure Liability.



INTERNAL CONTROL MATTERS

During the course of our audit, we performed the following procedures with respect to the Municipality’s internal control
environment:

» Documented operating systems to assess the design and implementation of control activities that were relevant to
the audit.

» Discussed and considered potential audit risks with management.

» We considered the results of these procedures in determining the extent and nature of substantive audit testing
required.

We are required to report to you in writing, significant deficiencies in internal control that we have identified during the
audit (if any). A significant deficiency is defined as a deficiency or combination of deficiencies in internal control that,
in the auditor's professional judgment, is of sufficient importance to merit the attention of those charged with
governance.

During our testing of payroll controls, we observed that the approval of timesheets by the Supervisor was not always
documented. We were not able to rely on the test of control. Alternate procedures were performed to obtain sufficient
audit evidence to support the payroll transactions

The audit expresses an opinion on the Township’s financial statements. As a result, it does not cover every aspect of
internal control - only those relevant to preparing the financial statements and designing appropriate audit procedures.
This work was not for the purpose of expressing an opinion on the effectiveness of internal control.

We have also prepared a letter to management reporting issues identified during the audit along with our
recommendations for improvement.



ADJUSTED AND UNADJUSTED DIFFERENCES

We are required to disclose, in writing, all significant adjusted and unadjusted differences and disclosure omissions
identified through the course of our audit engagement. Each of these items, (if any), are discussed with management
and we encourage management to correct any misstatements identified throughout the audit process. Adjusted
differences are included in the representation letter in Appendix C that will be approved by management.

Management has determined that the unadjusted differences are immaterial both individually and in aggregate to the
financial statements taken as a whole. Should the Council agree with this assessment, we do not propose further
adjustments.

Proposed Adjustments
Projections of
Identified Identified Liabilities Opening R/E

Description of Misstatement Misstatements | Misstatements| Estimates Assets Dr(Cr) Dr(Cr) Dr(Cr) Income Dr(Cr)
To proportionally consolidate the Grand Valley
Medical Dental Board 34,817 34,817 (2,741) (37,737) 5,661
Accrued Liabilities 12,820 12,820 (12,820)
Doubtful A7R 51,837 (51,837) 51,837
Old planning deposits 56,966 15,108 (56,966) 41,858
Taxes receivable listing does not agree to
subledger 10,397 10,397 (10,397)
A/P subledger does not agree to GL 20,891 (20,891) 20,891
Accrued liabilities understated 15,282 15,282 (15,282)
Municipal Drain Maintenance overstated in prior
years 46,101 (46,101) 46,101
Developer deposits receivable outstanding from
prior years and not being actively tracked 19,932 (19,932) 19,932
2021/2022 Gravel roads adjusted to cost 14,330 (14,330) 14,330
Estimated unrecorded amortization on assets
not yet recorded in subledger 22,517 (22,517) 2,385 20,131
Developer contributions to be included in
income 20,000 20,000 (20,000)
Drainage superintendant grant for 2022 recorded
in 2023 33,072 (33,072) 33,072
Municipal drainage expense written off in 2022
incorrectly 10,246 10,246) 10,246
Sand inventory understated in 2022 12,245 12,245) 12,245
Gravel inventory overstated in 2022 282,750 282,750 (282,750)
Likely Aggregate Misstatements Before Effect of
Previous Year's Errors and Estimates 532,883 131,320 (49,072) 39,578 81,550 (72,057)
Effect of Previous Year’s Errors - - - -
Likely Aggregate Misstatements (49,072) 39,578 81,550 (72,057)




APPENDIX A: INDEPENDENT AUDITOR’S REPORT
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Independent Auditor's Report

To the Members of Council
of the Corporation of the Township of Amaranth

Qualified Opinion

We have audited the consolidated financial statements of the Corporation of the Township of
Amaranth (the municipality), which comprise the consolidated statement of financial position
as at December 31, 2023 and the consolidated statements of operations and accumulated
surplus, changes in net financial assets and cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matters discussed in the Basis fer Qualified
Opinion paragraph, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Corporation of| the Township of
Amaranth as at December 31, 2023 and its consolidated results of operations, its-consolidated
change in net financial assets, and its consolidated, cash flows for_the year then|ended in
accordance with Canadian public sector accounting standards.

Basis for Qualified Opinion

Effective January 1, 2023, the Township was required\ to adopt PS-3280 Asset Retirement
Obligations which requires the recognition of legal/ obligations associated with the retirement of
tangible capital assets by public sector entities/ Under the modified retroactive apptication
method, the asset retirement obligation on transitien is to 'be recorded using assumptions as of
January 1, 2023. The corresponding asset retirement cost is\added to the carrying value of the
relatedrtangible capital assets adjusted for/amortizatign since the-time the legal obligation was
incurred. The net adjustment-is charged to accumulated surplus. Comparative figures are to be
restated to |reflect this change in accounting policy. Management has not completed its
assessment of the jtangible capital assets/for-potential asset retirement obligations. As a result,
it is not possible to quantify the-impact of this departure from Canadian public sector
accounting/standards on expenses and annual surplus for the years ended December 31, 2023
and 2022, tangible capital assets and the asset retirement obligation as at December 31, 2023
and 2022, and“accumulated surplus as at January 1 and December 31 for both the 2023 and 2022
years.

As a result of PS 3280 not being adopted, the Township accounts for its landfill closure and
post-closure liability in accordance with withdrawn PS 3270 Solid Waste Landfill Closure and
Post-Closure Liability. As a result, it is not possible to quantify the impact of this departure
from Canadian public sector accounting standards on expenses and annual surplus for the years
ended December 31, 2023 and 2022, landfill closure and post-closure liability as at December
31, 2023 and 2022, and accumulated surplus as at January 1 and December 31 for both the 2023
and 2022 years.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Township in accordance with the ethical requirements that are relevant to
our audit of the consolidated financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.



IBDO

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with Canadian public sector accounting standards, and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
municipality's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the municipality or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the municipality's financial
reporting process.

Auditor's Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether-due to fraud or error, |and
to issue an auditor’s report that includes our opinion. Reasonable assurance'is-a“high level of
assurance, but is not a guarantee that an audit _conducted in aceordance with |Canadian
generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or €rror and\are considered-material if, individually
or in the aggregate, they could reasonably be expected ‘to influence the ecanomic decisions of
users taken on the basis of-these consolidated [financial statements.

As part of an audit in accordance with Capadian generally accepted auditing standards; we
exercise professional judgment and maintain professional skepticism|throughout the audit. We
also:

)} Identify and assess the Jrisks of material \misstatement of the consolidated
financial statements, whether—due\to fraud or error, design and perform
audit procedures responsive to thoserisks, and obtain audit evidence that is
sufficient and appropriate-to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

3 Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the
municipality’s internal control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

. Conclude on the appropriateness of management’s use of the going concern

basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the municipality’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or
conditions may cause the municipality to cease to continue as a going
concern.
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Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the
consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the municipality to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

Orangeville, Ontario

TBD



The Corporation of the Township of Amaranth
Consolidated Statement of Financial Position

December 31 2023 2022

Financial assets

Cash (Note 2) $ 3,953,907 $ 3,379,377
Taxes receivable 1,206,302 923,994
Trade and other receivables 1,004,860 907,368
Long-term receivables (Note 3) 189,869 258,472
6,354,938 5,469,211
Liabilities

Accounts payable and accrued liabilities 1,298,324 996,517
Solid waste landfill closure and post-closure liabilities (Note 4) 120,816 120,816
Deferred revenue (Page 33) 2,162,699 1,756,529
Long-term liabilities (Note 5) 837,714 125,666
4,419,553 2,999,528
Net financial assets 1,935,385 2,469,683

Non financial assets
Inventory of supplies 117,045 373,600
Prepaid expenses 19,765 -
Tangible capital assets (Note-#) 17,940,332 17,498,996
18,077,142 17,872,596
Aceumulated surplus (Note |8) $20,012,527 $ 20,342,279

The accompanying notes are an integral part of these financial statements.



The Corporation of the Township of Amaranth
Consolidated Statement of Operations and Accumulated Surplus

For the year ended December 31 2023 2023 2022
Budget Actual Actual
(Note 11)

Revenue
Taxation $ 4,705,553 $ 4,724,968 $ 4,346,381
Fees and user charges 246,596 318,575 295,357
Grants (Note 13) 430,033 505,789 548,123
Other income (Note 10) 510,139 582,714 872,199
5,892,321 6,132,046 6,062,060

Expenses
General government 1,116,110 1,170,409 1,001,200
Protection services 1,185,504 1,274,591 1,118,886
Transportation services 1,884,085 2,931,789 2,164,326
Environmental services 214,616 452,984 325,730
Health services 12,500 10,598 1,060
Recreation and cultural services 379,446 369,757 382,278
Planning and development 498,609 231,971 264,615
5,290,870 6,442,099 5,258,095

Change in opening surplus of government

partnerships (Note 12) - 19,699 6,235
5,290,870 6,461,798 5,264,330
Annualsurplus (deficit) (Note 11) 601,451 (329,752) 797,730
Accumulated surplus, beginning of year 20,342,279 20,342,279 19,544,549

Accumulated surplus, end of year

$ 20,943,730 $20,012,527 $ 20,342,279

The accompanying notes are an integral part of these financial statements.



The Corporation of the Township of Amaranth
Consolidated Statement of Changes in Net Financial Assets

For the year ended December 31 2023 2023 2022
Budget Actual Actual
(Note 11)

Annual surplus (deficit) (Page 7) $ 601,451 $ (329,752) $ 797,730
Acquisition of tangible capital assets (1,838,421) (1,681,820) (1,037,431)
Amortization of tangible capital assets - 995,791 880,054
(Gain) loss on sale of tangible capital assets - 244,693 (2,921)
Proceeds on disposal of capital assets - - 2,921

(1,838,421) (441,336) (157,377)

Change in prepaid expenses - (19,765) 1,741
Change in inventories of supplies - 256,555 (60,600)
- 236,790 (58,859)

Increase (decrease) in net financial assets (1,236,970) (534,298) 581,494

Net financial assets, beginning of the year - 2,469,683 1,888,189

Net financial assets, end-of the year $\ (1,286,970) $ 1,935,385 $ 2,469,683

The accompanying notes are an integral part of these financial statements.



The Corporation of the Township of Amaranth

Consolidated Statement of Cash Flows

For the year ended December 31 2023 2022
Cash provided by (used in)
Operating activities
Annual surplus $ (329,752) $ 797,730
Items not involving cash
Change in prepaid expenses (19,765) 1,741
Amortization 995,791 880,054
Deferred revenue recognized (3,243) (50,000)
Change in inventory of supplies 256,555 (60,600)
(Gain) loss on sale of capital assets 244,693 (2,921)
1,144,279 1,566,004
Changes in non-cash working capital balances
Taxes receivable (282,308) (22,195)
Trade and other receivables (97,492) 395,656
Accounts payable and accrued liabilities 301,807 (268,528)
Deferred revenue received 409,413 815,267
331,420 920,200
1,475,699 2,486,204
Capital transactions
Cash-used to acquire capital asSets (1,681,820) (1,037,431)
Proceeds on sale of capital assets - 2,921
(1,681,820) (1,034,510)
Investing actiyities
Repaymentgs of long-term receivables 68,603 71,041
Financing activities
Additions to long-term liabilities 750,000 -
Repayment of long-term liabilities (37,952) (31,058)
712,048 (31,058)
Net change in cash 574,530 1,491,677
Cash, beginning of year 3,379,377 1,887,700
Cash, end of year $ 3,953,907 $ 3,379,377

The accompanying notes are an integral part of these financial statements.



December 31, 2023

The Corporation of the Township of Amaranth
Notes to Financial Statements

1. Summary of Significant Accounting Policies

Management Responsibility

Basis of Accounting

Basis of Consolidation

The management of the Corporation of the Township of
Amaranth has prepared and is responsible for the integrity,
objectivity and accuracy of the financial information
presented in the consolidated financial statements. The
Council reviews and approves the consolidated financial
statements.

The consolidated financial statements of the Corporation of
the Township of Amaranth have been prepared-in accordance
with Canadian public sector accounting standards —as
established by the Public Secter Accounting Board[of the
Chartered Professional Accountants of Canada as prescribed
by the Ministry of Municipal Affairs-and Housing.

Revenues/ and expenses are reperted an the accrual basis of
accounting. The ‘accrual basis of accounting recognizes
revenues as they become [availableand measurable; expenses
are recognized as they are incurred and measurable as a
result of receipt of goods or services and the creation of a
legal obligation' to pay.

The consolidated statements reflect the assets, liabilities,
revenhues [and expenses of all municipal organizations,
committees, and boards which are owned or controlled by
Counecit- All interfund assets and liabilities and revenues and
expenses have been eliminated on consolidation.

A government partnership exists where the municipality has
shared control over the board or entity. The municipality's
pro-rata share of the assets, liabilities, revenues and
expenses are reflected in the financial statements using the
proportionate consolidation method. The municipality's
proportionate interest of the following government
partnerships are reflected in the consolidated financial
statements:

Shelburne and District Fire Department
(2023 - 13.78%, 2022 - 12.97%)

Grand Valley and District Fire Department
Operating - (2023 - 23.00%, 2022 - 28.00%)
Capital - (2023 - 24.00%, 2022 - 24.00%)

Grand Valley Medical - Dental Board
Operating - 30.00%

10



December 31, 2023

The Corporation of the Township of Amaranth

Notes to Financial Statements

1. Summary of Significant Accounting Policies - (continued)

Basis of Consolidation (cont.)

Revenue Recognition

The proportionate interest in Shelburne and District Fire
Department is based on the combined average of fire calls,
total assessment and total households for the previous year.

The proportionate interest in Grand Valley and District Fire
Department is based on the number of fire calls for the
operating percentage and on equalized assessments_of-each
fire area for the capital percentage.

Revenues are recognized as follows:

a)

b)
c)

d)

Taxes are recorded  at estimated amounts when they
meetthe definition |of an|asset, have been authorized
and the taxable events occurs. For property taxes, the
taxable event, is the period for which the tax is|levied.
As taxes\recorded are initially"based on management's
best estimate of the taxes that will be received, it is
possible that changes in| future conditions,—such as
reassessments due | to audits, appeals and court
decisions, could result in a change in the amount of tax
revenue recognized.| Taxes receivable are recognized
net of-allowance for anticipated uncollectable amounts.

Interest and penalties on overdue taxes are recorded in
the period the interest and penalties are levied.

Donations are recognized when collected.

User fees and other revenues are recorded upon sale of
goods or provision of service when collection is
reasonably assured.

Investment income earned on surplus funds (other than
obligatory reserve funds) is reported as revenue in the
period earned. Investment income earned on obligatory
reserve funds is recorded directly to each fund balance
and forms part of the respective deferred revenue
balances.

11



December 31, 2023

The Corporation of the Township of Amaranth
Notes to Financial Statements

1. Summary of Significant Accounting Policies - (continued)

Government Transfers

Township and School Boards

Tangible Capital Assets

Inventory of Supplies

Government transfers are recognized as revenue in the
consolidated financial statements when the transfer is
authorized and any eligibility criteria are met, except to the
extent that transfer stipulations give rise to an obligation
that meets the definition of a liability. Transfers are
recognized as deferred revenue when transfer stipulations
give rise to a liability. Transfer revenue is recognized in_the
statement of operations as the stipulation liabilities are
settled.

The Township collects taxation revenue on-behalf of the
school boards and the County of bBufferin. The taxation,
other revenues; ‘expenses, assets and liabilities|with respect
to the operations of the school beards and the County of
Dufferin Jare not \reflected in these consolidated financial
statements.

Tangible capital assets are recorded at cost less accumulated
dmortization. Costs ‘include all amounts that “are directly
attribitable” to acquisition, construction, development or
betterment of the asset. Amortization is provided over the
estimated_useful, life_of the assets, using the straight-line
method. The useful life of the assets is based on estimates
made by Council. The following rates are used:

Land improvements 15 to 20 years

Buildings 25 to 50 years
Vehicles 6 to 20 years
Furniture and equipment 2 to 20 years
Road bases 60 years

Road surfaces
Bridges and infrastructure
Environmental infrastructure

2 to 15 years
25 to 100 years
25 to 100 years

Tangible capital assets received as contributions are
recorded at fair value at the date of receipt and also are
recorded as revenue.

Inventory held for consumption is recorded at the lower of
cost and replacement cost.

12



December 31, 2023

The Corporation of the Township of Amaranth
Notes to Financial Statements

1. Summary of Significant Accounting Policies - (continued)

Intangible Assets

Post-Employment Benefits

Solid Waste Landfill Closure

and Post-Closure Costs

Asset Retirement Obligation

Liability for Contaminated Sites

Intangible assets, art and historic treasures, and items
inherited by right of the Crown, such as Crown lands, forests,
water, and mineral resources, are not recognized in these
financial statements.

The contributions to the Ontario Municipal Employers
Retirement System (‘'OMERS"), a multi-employer defined
benefit plan, are expensed when contributions are due.

Site closure and post-closure care costs are-recognizéd over
the operating life of the landfills-based on capacity used.
The liability-is recorded at its discounted value, based on the
average long-term borrowing rate-of the municipality.

A liability for an asset retirement obligation is recognized
when there jis\a legal obligation to incur retirement costs in
relation to a tangible capital asset: the past transaction or
gvent giving rise to the liability has occurred; it is expected
that future economic henefits will be given up; and a
reasonable estimate of | the—amount can be made. The
liability isrrecorded at-an amount that is the best estimate of
the /expenditure required to retire a tangible capital asset at
the/ financial statement date. Management intends to
eomplete an assessment of the asset retirement obligation
subsequent to the December 31, 2023 year end.

A contaminated site is a site at which substances occur in
concentrations that exceed the maximum acceptable
amounts under an environmental standard. Sites that are
currently in productive use are only considered a
contaminated site if an unexpected event results in
contamination. A liability for remediation of contaminated
sites is recognized when the Township is directly responsible
or accepts responsibility; it is expected that future economic
benefits will be given up; and a reasonable estimate of the
amount can be made. The liability includes all costs directly
attribute to remediation activities including post remediation
operations, maintenance and monitoring. Management is not
aware of any contaminated sites for which a liability needs
to be recognized.

13



December 31, 2023

The Corporation of the Township of Amaranth
Notes to Financial Statements

1. Summary of Significant Accounting Policies - (continued)

Use of Estimates

Trust Funds

Financial Instruments

The preparation of consolidated financial statements in
accordance with Canadian public sector accounting standards
requires management to make estimates that affect the
reported amounts of assets and liabilities at the date of the
consolidated financial statements, and the reported amounts
of revenues and expenses during the reporting period.
Estimates are used when accounting for items such—as
accrued grant receivables, accrued liabilities, useful lives of
capital assets, taxation revenue, deferred revenues, and
solid waste landfill closure and post-closure costs. By-their
nature, these estimates -are subject| to -measurement
uncertainty and actual results——could differ| from
management's—hest estimates— as additional| information
becomes available in the future|

kFunds held jin trust by the Township, and their [related
operations, are not\included in these consolidated financial
statements./ The financial activity and position of the trust
funds are reported separately on the trust funds statement
of continuity and balahce|sheet|

Cash/ is -measured _at fair value. All other financial
instruments, taxes receivable, trade and other receivables,
long-term receivables, accounts payable and accrued
liabilities, and long-term liabilities are measured at cost or
amortized cost.

For financial instruments measured using amortized cost, the
effective interest rate method is used to determine interest
revenue or expense.

All financial assets are tested annually for impairment. When
financial assets are impaired, impairment losses are recorded
in the statement of operations.

Transaction costs are added to the carrying value for
financial instruments measured using cost or amortized cost.
Transaction costs are expensed for financial instruments
measured at fair value.
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The Corporation of the Township of Amaranth

December 31, 2023

Notes to Financial Statements

2. Cash
2023 2022
Unrestricted $ 1,314,255 $ 1,149,099
Restricted 2,639,652 2,230,278
$ 3,953,907 $ 3,379,377
The municipality has internally and externally restricted funds that are segregated-and will
be used only for specific purposes.
3. Long-Term Receivables

Tile drainage loans; 6% or 8%, various
repayment amounts, due from 2024
t02030

Water loans, receivable Aor the
capital costs of upgrades te provide
water service to users of the\system
as set out in By-Law Number 50-2006,
7.5%] repayable in annual
installments of $287, due\2026

Water /loans/ -receivable for the
capital’ costs of upgrades to provide
water service to users of the system,
5%, repayable in annual installments
of $348, due 2026

2023 2022

87,714 $ 125,666

13,631 17,485

88,524 115,321

189,869 $ 258,472
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The Corporation of the Township of Amaranth
Notes to Financial Statements

December 31, 2023

4. Solid Waste Landfill Closure and Post-Closure Liabilities

2023 2022

Landfill closure and post-closure liability $ 120,816 $ 120,816

Solid waste landfill closure and post-closure care requirements have been defined in
accordance with industry standards and include final covering and landscaping of the
landfill, removal of ground water and leachates, and ongoing environmental monitoring,
site inspection and maintenance.

The liability for the landfill sites in the Township is recorded at $120,816 and represents
the present value of closure and post-closure costs for varying percentages of the eurrent
sites' opened cells, using the municipality's long-term borrewing rate of] 3%. Fhe liability is
recorded based on the capacity of the landfills used to date.

The liability is expected to be funded through budget allocations over the remaining life of
the landfill, however, during the 2012 fiscal year, the Township of Amaranth assumed
garbage collection and disposal responsibility and the landfill site ceased to be used for a
significant volumeof garbage\ At year end, the Township was undertaking|a process of
considering various options for fthe site, which would impact the timeline to close the site.
Accerdingly, the liability \has not been adjusted due to| the uncertainty of the outcome of
this process.

5. | Long-Term Liabilities

The /balance of long-term liabilities reported on the consolidated statement of financial
position is made up of the following:

2023 2022
Tile drainage loans payable, 6% or 8%,
various repayment amounts, due from 2024
to 2030 $ 87,714 $ 125,666
Infrastructure Ontario Loan, Bridge 2,
interest at 4.79%, repayable in blended
semi-annual payments of $85,230, due July
2028 750,000 -

$ 837,714 $ 125,666
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The Corporation of the Township of Amaranth
Notes to Financial Statements

December 31, 2023

5. Long-Term Liabilities - (continued)
Principal payments for the next 5 fiscal years and thereafter are as follows:
2024 $ 159,836
2025 159,596
2026 167,527
2027 166,818
2028 175,018
Thereafter 8,919
$ 837714
6. Pension Agreements

The municipality makescontributions to the Ontario Municipal Employees Retirement Fund
(OMERS), which-is a multi-employer plan, on behalf of 14 members of its staff. This plan is
a defined bengefit plan-which specifies the amount of the retirement to be received by the
employees based on the length of /service \and rates|of pay. Employees and employers
contribute jointly to the plan. The/employer amount contributed to OMERS for 2023 was
$101,337 (2022 - $99,975)._The contribution rate for, 2023 was 9.0% to 15.8% depending on
age ‘and income level (2022 -\9.0% to 15.8%)-

OMERS is a multi-employer plan, therefore any pension plan surpluses or deficits are a joint
responsibility jof Ontario municipal -erganizations and their employees. As a result, the
municipality does not recognize any share of the OMERS pension surplus or deficit. The last
available/report for the OMERS plan was December 31, 2023. At that time the plan
reported a $4.20-billion actuarial deficit (2022 - $6.68 billion), based on actuarial liabilities
of $134.57 billion (2022 - $128.79 billion) and actuarial assets of $130.37 billion (2022 -
$122.11 billion). Ongoing adequacy of the current contribution rates will need to be
monitored as declines in the financial markets may lead to increased future funding
requirements.
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December 31, 2023

The Corporation of the Township of Amaranth
Notes to Financial Statements

7. Tangible Capital Assets

2023

Land and Land Transportation Furniture and Environmental

Improvements Buildings Vehicles Infrastructure Equipment Infrastructure Total
Cost, beginning of year ¢ 1,935,516 $ 2,780,790 3,273,742 $ 20,895,109 $ 825,509 $ 5,486,562 $ 35,197,228
Additions 112,321 225,972 1,267,780 75,747 = 1,681,820
Disposals - - (530,156) - - (530,156)
Cost, end of year 1,935,516 2,893,111 3,499,714 21,632,733 901,256 5,486,562 36,348,892
Accumulated
amortization,
beginning of year 240,148 1,883,531 2,438,846 10,389,187 638,490 2,108,030 17,698,232
Amortization 6,395 44,919 184,401 652,709 30,964 76,403 995,791
Disposals : : : (285,463) : : (285,463)
Accumulated
amortization, end of
year 246,543 1,928,450 2,623,247 10/756,433 669,454 2,184,433 18,408,560
Net carrying amount,
end of year $ 1,688,973 $ 964,661 876,467 $ 10,876,300 $ 231,802 $ 3,302,129 $ 17,940,332
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December 31, 2023

The Corporation of the Township of Amaranth
Notes to Financial Statements

7. Tangible Capital Assets - (continued)

Cost, beginning of year

Additions

Disposals

Cost, end of year

Accumulated
amortization,
beginning of year

Amortization
Disposals

Accumulated
amortization, end of
year

Net carrying amount,
end of year

2022

Land and Land Transportation Furniture and Environmental
Improvements Buildings Vehicles Infrastructure Equipment Infrastructure Total
1,925,466 $ 2,706,715 3,229,499 $ 20,211,750 $ 828,431 $ 5,463,095 $ 34,364,956
10,050 74,075 73,798 851,891 4,150 23,467 1,037,431
- - (29,555) (168,532) (7,072) . (205,159)
1,935,516 2,780,790 3,273,742 20,895,109 825,509 5,486,562 35,197,228
233,754 1,833,803 2,316,935 9,979,646 619,909 2,039,290 17,023,337
6,394 49,728 151,466 578,073 25/653 68,740 880,054
- - (29,555) {168,532) (7,072) - (205,159)
240,148 1,883,531 2,438,846 10,389,187 638,490 2,108,030 17,698,232
1,695,368 $ 897,259 834,896 $ 10,505/922 % 187,019 $ 3,378,532 $ 17,498,996
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The Corporation of the Township of Amaranth
Notes to Financial Statements

December 31, 2023

7. Tangible Capital Assets - (continued)
The net book value of tangible capital assets not being amortized because they are
under construction (or development) is $101,660 (2022 - $779,727).

8. Accumulated Surplus

Accumulated surplus consists of individual fund surplus (deficit) and reserves as follows:

2023 2022
Invested in tangible capital assets

Tangible capital assets at cost less amortization $17,940,332 '$ 17,498,996
Unfinanced capital assets - (669,807)

Capital assets financed by long-term liabilities
and to be funded in future years (750,000) -
Total invested in capital assets 17,190,332 16,829,189
Unfunded solid waste elosure and post-closurg costs (120,816) (120,816)
General surplus (Note 11) 301,193 301,193
Waterworks systems 65,493 57,008
Shelburne and District Fire Department (2,972) -
Grand Valley and Distict-Fire Department (10,865) (7,501)
17,422,365 17,059,073
Reserves and reserve funds (Note'9) 2,590,162 3,283,206
Accumulated surplus $20,012,527 $ 20,342,279

During the year the general deficit of $206,508 was transferred from reserves as approved
by Couneil.
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The Corporation of the Township of Amaranth
Notes to Financial Statements

December 31, 2023

9. Reserves and Reserve Funds Set Aside for Specific Purpose by Council
2023 2022
Reserves
Working funds $ 615,494 $ 1,322,002
Recreation projects 8,940 8,940
Capital assets - equipment replacement
and asset management 317,207 312,207
Capital purposes - bridges and buildings 1,303,725 1,303,725
2,245,366 2,946,874
Reserve funds
Fire - current purposes - 4,318
Fire - capital purposes 344,796 332,014
344,796 336,332
Reserves and[reserve funds
set aside for specificpurpose by Council $ 2,590,162 $ 3,283,206
10.| Other Income
2023 2023 2022
Budget Actual Actual
Penaltieg and interest on taxation 135,000 $ 144,505 $ 128,476
Other fines and penalties 29,200 37,801 32,703
Investment income 33,158 67,473 38,253
Licenses, permits and rents 18,900 27,499 17,750
Donations - - 1,113
Gravel sales 50,000 - -
Gain (loss) on disposal of capital assets - (244,693) 2,921
Annual turbine amenities agreement 113,195 113,300 113,195
Water capital contributions 4,593 4,593 1,103
Developer contributions - 46,858 -
Local improvements municipal drainage - 191,002 -
Pullen Well - - 510,019
Other 126,093 194,376 26,666
510,139 $ 582,714 $ 872,199
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The Corporation of the Township of Amaranth
Notes to Financial Statements

December 31, 2023

11. Budgets

Under Canadian public sector accounting standards, budget amounts are to be reported on
the consolidated statements of operations and accumulated surplus and changes in net
financial assets for comparative purposes. The 2023 budget amounts for the Corporation of
the Township of Amaranth approved by Council have been restated to conform to the
presentation of the consolidated statements of operations and accumulated surplus and
changes in net financial assets. The following is a reconciliation of the budget approved by

Council.

2023 2023 2022
Budget Actual Aetual
Annual surplus (deficit) (Page 7) $ 601,451 $ (329,752) $ 797,730
Amortization - 995,791 880,054
Change in other surpluses - (2,149 12,758
601,451 663,890 1,690,542
Net-transfers (to) from reserves 486,970 486,536 (94,073)

Capital ‘acquisitions, disposals
and write-down (1,838,421) | (1,437,127) (1,037,431)
Capital projects not funded - (669,807) 669,807
Proceeds|from long=term debt 750,000 750,000 -

Current year surplus before transfer
to reserves

(206,508) 1,228,845

Deficit/ (surplus) transfer from/(to) reserves - 206,508 (1,228,845)
Prior year general surplus - 301,193 301,193
General surplus (Note 8) $ - $ 301,193 $ 301,193
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The Corporation of the Township of Amaranth
Notes to Financial Statements

December 31, 2023

12. Government Partnerships

The following summarizes the financial position and operations of the government
partnerships which have been reported in these financial statements using proportionate
consolidation:

Shelburne and District Fire Department

Shelburne and District Fire Department is a joint board under the shared control of the
Township of Amaranth, the Township of Melancthon, the Town of Mong; the Township of
Mulmur, and the Town of Shelburne. The consolidated financial statements include the
municipality's 13.78% (2022 - 12.97%) proportionate interestof the following:

2023 2022
Financial assets $ 334,068 3 587,430
Liabilities 156,535 56,559
Net financial assets 177,533 530,871
Non-financial assets 1,893,191 1,454,320
Accumulated surplus $ 2,070,724 $ 1,985,191
Revenues $ 1,281,846 $ 938,523
Expenses 1,196,313 943,850
Annual surplus (deficit) $ 85,533 $ (5,327)

In the current year, the municipality's percentage share of operations of the Shelburne and
District Fire Department increase to 13.78% (2022 - 12.97%). As a result of the increase in
percentage, there has been a change in opening accumulated surplus. Opening
accumulated surplus increased by $16,080 (2022 - decrease by $1,593).
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The Corporation of the Township of Amaranth
Notes to Financial Statements

December 31, 2023

12. Government Partnerships - continued
Grand Valley and District Fire Department

Grand Valley and District Fire Department is a joint board under the shared control of the
Township of Amaranth, the Township of East Garafraxa, and the Town of Grand Valley.
The consolidated financial statements include the municipality's 23.00% (2022 - 28.00%)
proportionate operating interest and the municipality's 24.00% (2022 - 24.00%)
proportionate capital interest of the following:

2023 2022
Financial assets $ 1,287,898 $ 995,516
Liabilities 56,554 19,009
Net financial assets 1,231,344 976,507
Non-financial assets 1,347,705 1,329,182
Accumulated surplus $ 2,579,049 $ 2,305,689
Revenues $ 1,053,480 $ 737,444
Expenses 780,120 636,452
Annual surplus $ 273,360 $ 100,992

In the current'year, the municipality's percentage share of operations of the Grand Valley
and.-District Fire Department decreased to 23% (2022 - 28%). As a result of the decrease in
percentage, there has been a change in opening accumulated surplus. Opening
accumulated surplus decreased by $35,779 (2022 - $4,642).
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December 31, 2023

The Corporation of the Township of Amaranth
Notes to Financial Statements

12. Government Partnerships - continued

Grand Valley Medical - Dental Board

Grand Valley Medical - Dental Board is a joint board under the shared control of the
Township of Amaranth, the Township of East Garafraxa, and the Town of Grand Valley.
The consolidated financial statements include the municipality's 30.00% proportionate
operating interest of the following:

Financial assets
Liabilities

Net financial assets
Non-financial assets

Accumulated surplus

Revenues
Expenses

Annual surplus (deficit)

2023 2022

$ _116/057 $ 121,383
9,138 11,651
166,919 109,732
591,033 607,090

$ 697,952 $ 716,822
$ 51,772 $ 47,210
70,642 63,483

$ (18,870) $ (16,273)

On October 16, 2024, Council received a resolution from the Grand Valley Medical-Dental
Beard informing the participating councils of their intention to dissolve the board as of

December 31, 2024.

25



The Corporation of the Township of Amaranth
Notes to Financial Statements

December 31, 2023

13.

Government Transfers

Budget 2023 2022
Operating Transfers
Province of Ontario
Ontario Municipal Partnership
Fund (OMPF) $ 198,600 $ 198,600 $ 198,000
Other 65,298 141,054 105,068
263,898 339,654 303,068
Tangible Capital Asset
Government of Canada
Canada Community Building Fund - - 50,000
Roads 166,135 166,135 195,055
166,135 166,135 245,055
Total transfers $ 430,033 $ 505,789 § 548,123

14.

Operations ofi School Boards,and the County of Dufferin

During the year, the following taxation-revenue was Taised and remitted to the school
boards and the County of Dufferin;

2023 2022
School boards $ 1,528,555 $ 1,470,090
County of Dufferin 3,108,925 2,882,716

$ 4,637,480 $ 4,352,806

15.

Trust Funds

The trust funds administered by the municipality amounting to $51,753 (2022 - $52,553)
have not been included in the consolidated statement of financial position nor have the
operations been included in the consolidated statement of financial activities. At
December 31, 2023, the trusts fund balances are as follows:

2023 2022

Cemetery Care and Maintenance funds $ 51,753 $ 52,553
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December 31, 2023

16.

Commitments

The Township of Amaranth has committed to spend approximately $913,927 on capital
projects and vehicles in 2024 and beyond on transportation projects.

17.

Financial Instruments

Financial Instrument Risk Management

The Township is exposed to credit risk, liquidity risk, and interest rate risk from-its financial
instruments. This note describes the Township’s objectives, policiesyand processes for
managing those risks and the methods used to measure them: Further qualitative and
guantitative information in respect of these risks is presented below and throughout these
consolidated financial statements.

Credit Risk

The Township is exposed to credit risk through its cash, taxes receivable, trade and other
receivables and long-term receivables/ The municipality/s bank accounts are all held at one
financial institution.-The\Canadian Dgposit Insurance Corporation insures deposits-up to a
maximum\of $100,000 per financial institution. There is the possibility of non-collection of
taxes receivable, trade“and other receivables and long-term|receivables. The majority of
the~Township's receivables <are from ratepayers and \government entities. For receivables,
the Township measures impairment of eaeh receivable type based on how long the amounts
have |been |outstanding, The amounts putstanding at year end, which is the Township's
maximum exposure to credit risk\related to receivables, were as follows:

0-30days 31-90days 91-365days 1to2years 3to 10 years

Cash $ 3,953,907 $ - $ -$ - $ -
Taxes

receivable - - 966,290 207,244 32,768
Trade and

other - - 10,699 591,818 402,343
receivables

Long-term

receivables - - - 107,281 82,588

Total $ 3,953,907 $ - $ 976,989 $ 906,343 $ 517,699
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December 31, 2023

17.

Financial Instruments (continued)
Liquidity Risk

Liquidity risk is the risk that the Township encounters difficulty in meeting its obligations
as they fall due. The Township has a planning and budgeting process in place to help
determine the funds required to support the Township's normal operating requirements on
an ongoing basis. The Township is exposed to liquidity risk through its accounts payable
and accrued liabilities and long-term liabilities. The Township ensures that there are
sufficient funds to meet its short-term requirements, taking into account its anticipated
cash flows from operations and its holdings of cash. Further, the Township seeks to
maintain an available line of credit balance as approved by the appropriate borrowing -by-
law to meet, at a minimum, expected requirements for a period of at least 90-days. The
following table sets out the contractual maturities (representing undiscounted contractual
cash-flows) of financial liabilities:

Within 6 6 months to 1| 1 {5 years Over 5 years
months year

Accounts payable and
accrued liabilities $ 741,913 $ 556,411 $ - $ -
Long-term.debt - 1 828,795 8,919

Total financial liabilities
$ 741,913 $ 556,411 $ 828,795 $ 8,919

Interest Rate Risk

Interest/ rate/ risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Township is
exposed to/interest rate risk arising from the possibility that changes in interest rates will
affect the variable rate on bank accounts and fixed long-term liabilities.

18.

Comparative Amounts

The comparative amounts presented in the financial statements have been reclassified to
conform to the current year's presentation.

28



The Corporation of the Township of Amaranth
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December 31, 2023

19. Segmented Information

The Township of Amaranth is a diversified municipal government institution that provides a
wide range of services to its citizens such as police, fire, sewer, water, waste collection,
disposal and recycling, recreational, library and planning. Distinguishable functional
segments have been separately disclosed in the segmented information. The nature of the
segments and the activities they encompass are as follows:

General Government

This item related to the revenues and expenses that relate to the governance and
operations of the municipality itself and cannot be directly attributed to_-aspecific
segment.

Protection to Persons and Property

Protection is comprised of police services; fire protection, conservation authority,
emergency measures, canine control and/ building and structural-inSpection. The palice
services work to ensure the safety and protection of the citizens and their property. The
fire department is responsible \to provide/ fire \suppression service, fire prevention
programs, trainimg and education. The members \of the fire department consist of
volunteers. The building-department provides a number of services including maintenance
and™ enforcement of |building and cgonstruction codes and| review of all property
development'plans through’its application process.

Transportation

Transportation is responsible for\ construction and maintenance of the municipality's
roadways, bridges, parking areas and-streetlighting.

Environmental

Environmental services consists of providing waste collection, disposal and recycling to its
citizens and providing the municipality's drinking water. They process and clean sewage
and ensure the municipality's water system meets all Provincial standards.

Health

Health services include contributions to the operations of local cemeteries.

Recreational and Cultural Services

This service area provides services meant to improve the health and development of the

municipality's citizens. The municipality operates and maintains parks and arenas. The
municipality also provides library services and recreational programs.
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19. Segmented Information - continued
Planning and Development

This department is responsible for planning and zoning including the Official plan. This
service area also includes drainage.

The accounting policies of the segments are the same as those described in the summary
of significant accounting policies. Amounts that are directly attributable to a number of
segment have been allocated on a reasonable basis as follows:

Taxation and payments-in-lieu Allocated to those segments that are funded
by these amounts based on the budget for the
year

OMPF Transfer Allocated to |segments_based on the budget for
the year
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For the year ended General Protection  Transportation Environmental Recreation and Planning and 2023
December 31 Government Services Services Services Health Services Cultural Services Development Total
Revenue
Taxation 897,744 $ 1,417,490 $ 1,889,987 $ - 3 - $ 472,497 $ 519,746 $ 4,724,968
Fees and user charges 18,364 88,442 - 109,913 1,550 11,588 88,718 318,575
Specific transfers 215,880 6,700 1,741 - - 10,210 72,658 307,189
OMPF transfer 37,734 59,580 79,440 - - 19,860 21,846 198,600
Other revenue 385,545 48,927 (91,622) 239,864 - - -~ 582,714
1,555,267 1,621,139 1,879,546 349,777 1,550 514,155 702,968 6,132,046
Expenses
Salaries and benefits 611,950 141,203 766,814 - - - 81,615 1,601,582
Materials and supplies 402,486 143,235 1,205,957 251,283 - 73,142 13,886 2,089,989
Contracted services 127,876 844,149 25,754 125,297 10,598 7,884 136,470 1,278,028
Other transfers - 62,887 - - - 275,472 t 338,359
Rents and financial
expenses - - 133,266 - - 5,084 L 138,350
Amortization 28,097 83,117 799,998 76,404 = 8,175 - 995,791
1,170,409 1,274,591 2,931,789 452,984 10,598 369,757 231,971 6,442,099
Opening surplus
restatement - 19,699 - / - - - 19,699
Annual surplus (deficit) 384,858 $ 326,849 $ (1,052,243) $ (103,207)"'$ (9,048) $ 144,398 $ 470,997 $ (329,752)
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For the year ended General Protection Transportation Environmental Recreation and Planning and 2022
December 31 Government Services Services Services  Health Services  Cultural Services Development Total
Revenue
Taxation $ 695,421 $ 999,668 $ 1,868,944 $ - 3 - $ 434,638 $ 347,710 $ 4,346,381
Fees and user charges 7,320 79,709 - 105,681 - 6,622 96,025 295,357
Specific grants 245,310 6,524 67,761 - - - 30,528 350,123
OMPF grant 31,680 45,540 85,140 - - 19,800 15,846 198,000
Other revenue 178,515 36,620 131,473 15,572 - - - 872,199
1,158,246 1,168,061 2,153,318 121,253 - 461,060 490,103 6,062,060
Expenses
Salaries and benefits 607,598 122,757 718,015 - - - 126,073 1,574,443
Materials and supplies 248,891 140,976 607,411 161,911 60 38,789 18,780 1,216,818
Contracted services 115,540 743,240 2,805 87,092 1,000 7,605 119,762 1,077,044
Other transfers - 69,266 - 3 - 323,283 - 392,549
Rents and financial
expenses - - 112,761 - < 4,426 - 117,187
Amortization 29,171 42,647 723,334 76,727 - 8,175 - 880,054
1,001,200 1,118,886 2,164,326 325,730 1,060 382,278 264,615 5,258,095
Opening surplus restatement - 6,235 - - - - - 6,235
Annual surplus (deficit) $ 157,046 $ 42,940 $ (11,008) $ (204,477) $ (1,060) $ 78,782 $ 225,488 $ 797,730

32
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Schedule of Deferred Revenue

For the year ended December 31, 2023

Contributions Investment Revenue
Opening Received Income Recognized Ending

Obligatory Reserve Funds

Development charges  $ 1,224,617 $ 138,281 $ 27,541 % - $1,390,439
Canada Community
Building Fund 526,035 134,991 15,900 - 676,926
Recreational land 2,634 92,700 - - 95,334
1,753,286 365,972 43,441 - 2,162,699
Other
Shelburne & District Fire
Department 3,243 - - (3,243) -

$ 1,756,529 $ 365,972 $ 43,441 % (3,248) $2,162,699
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Tel: 519 941 0681 BDO Canada LLP
Fax: 519 941 8272 163 First Street

P —— www.bdo.ca Orangeville, Ontario, L9W 3J8

Independent Auditor's Report

To the Members of Council
of Corporation of the Township of Amaranth

Opinion

We have audited the financial information of the trust funds of Corporation of the Township of
Amaranth (the Entity), which comprise the balance sheet as at December 31,-2023 and the
statement of continuity of the trust funds for the year then ended,—and|a summary-of
significant accounting policies and other explanatory information.

In our opinion, the accompanying financial informatien presents fairly;7in all material| respects,
the financial position of the trust funds of Corporation of the Township-of Amaranth as at
December 31, 2023 and the continuity of the trust funds for the year‘then ended in accordance
with Canadian public sector acceunting standards.

Basis for Opinion

We_cenducted our audit in|accordange with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described|in the Auditor’s Responsibilities
for the Audit of the [Financial Infermation section of our report. We are independent of the
Entity in accordance|with the ethical requirements)\that are relevant to our audit of the
financial information |in Canada, and\we have fulfilled our other ethical responsibilities in
accordance with these requirements. We' believe that the audit evidence we have obtained is
sufficient and appropriate to provide abasis for our opinion.

Responsibilities/of Management and Those Charged with Governance for the Financial
Information

Management is responsible for the preparation and fair presentation of this financial
information in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of financial
information that are free from material misstatement, whether due to fraud or error.

In preparing the financial information, management is responsible for assessing the Entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Information

Our objectives are to obtain reasonable assurance about whether the financial information as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of this financial information.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the financial
information, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The-Tisk of not
detecting a material misstatement resulting from fraud is-higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control-

. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing am opinion\on the effectiveness of the Entity’s
internal control.

. Evaluate the _appropriateness /| of accounting policies used |and |the
reasonableriess of accounting estimates\ and related disclosures lmade by
management.

. Conclude on the appropriateness of management’s’/use of the going concern

basis jof accounting ‘and, /based-on the audit evidence obtained, whether a
material uncertainty ‘exists related to events or conditions that may cast
significant doubt on the/Entity’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or,
if such-disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Entity to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

Orangeville, Ontario
TBD



The Corporation of the Township of Amaranth
Trust Funds
Balance Sheet

December 31 2023 2022
Assets
Cash $ 1,753 $ 50,753
Investments (Note 2) 50,000 -
Due from municipality - 1,800
Fund balance $ 51,753 $ 52,553

Statement-of Continuity

For the year ended December 31 2023 2022
Balance, beginning of year $ 52,553 |$ 39,488

Receipts
Care and maintenaneeand burial fees 250 1,300
Plot sales 250 1,000
Marker-and_ monument sales 500 200
Transfer from municipality - 10,565
1,000 13,065

Expenses
Transfer to municipality 1,800 -
Balance, end/of year $ 51,753 $ 52,553

The accompanying notes are an integral part of these financial statements.



December 31, 2023

The Corporation of the Township of Amaranth
Trust Funds
Notes to Financial Information

1. Summary of Significant Accounting Policies

Management Responsibility

Basis of Accounting

Use of Estimates

Basis of Consolidation

Financial Instrument

Management of the Corporation of the Township of Amaranth
Trust Funds has prepared and is responsible for the integrity,
objectivity and accuracy of the financial information. The
Council reviews and approves the financial information.

The financial information has been prepared in accordance
with Canadian public sector accounting standards—as
established by the Public Sector Accounting Board of the
Chartered Professional Accountants of Canada as prescribed
by the Ontario Ministry of Municipal-Affairs and Housing-

Receipts and expenses arne reported on' the—accrual basis of
accounting. The accrual basis—of accounting recognizes
receipts asthey become available and measurable; expenses
are recognized as they are incurred and measurable as a
result of/ receipt of goods or services Jand the creation of a
legal obligation to pay.

The preparation of financial information in accordance with
Canadian public sector accounting standards requires
management to make estimates that affect the reported
amounts of assets and\liabilities at the date of the financial
information,—and the \reported amounts of revenues and
expenses /during the reporting period. By their nature, these
estimates are subject to measurement uncertainty and
actual results could differ from management's best estimates
as additional information becomes available in the future.

These trust funds have not been consolidated with the
financial statements of the municipality.

Cash is measured at fair value. All other financial
instruments are measured at cost or amortized cost. The
carrying amount of each of these financial instruments is
presented on the balance sheet. For financial instruments
measured using amortized cost, the effective interest rate
method is used to determine interest revenue or expense. All
financial assets are tested annually for impairment. When
financial assets are impaired, impairment losses are recorded
in the statement of continuity. Transaction costs are added
to the carrying value for financial instruments measured
using cost or amortized cost.




The Corporation of the Township of Amaranth
Trust Funds
Notes to Financial Information

December 31, 2023

2. Financial Instruments

The Trust is exposed to risks that arise from its use of financial instruments. The trust's
financial instruments consist of cash, investments, and due from the Township. It is
management's opinion that the Trust is not exposed to significant currency risk arising from
these financial instruments. The Trust is exposed to interest rate risk arising from its bank
accounts and investments. The investments consist of a guaranteed investment certificate
with interest at 4.75% due September 18, 2024. The trust is exposed to credit risk relating to
its cash, investments and due from the Township. The cash and investments are-held in
Canadian Chartered banks and an Ontario Credit Union.




APPENDIX B: INDEPENDENCE UPDATE



Tel: (519) 941-0681 BDO Canada LLP
Fax: +1 (519) 941-8272 163 First Street
Orangeville, Ontario

L9W 3J8

December 4, 2024

Members of Council
The Township of Amaranth

Dear Members of Council:

We have been engaged to audit the financial statements of the Township of Amaranth (the
“Municipality”) for the year ended December 31, 2023.

Canadian generally accepted auditing standards require that we communicate at least annually
with you regarding all relationships between the County and our Firm that, in our professional
judgment, may reasonably be thought to bear on our independence.

In determining which relationships to report, the standards require us to consider independence
rules and interpretations of the CPA profession and relevant legislation.

We have prepared the following comments to facilitate our discussion with you regarding
independence matters arising since May 15, 2024, the date of our last letter.

We are aware of the following relationships between the Municipality and us that, in our
professional judgment, may reasonably be thought to have influenced our independence. The
following relationships represent matters that have occurred from May 15, 2024 to December 4,
2024.

. We have provided advice and comments to management regarding financial statement
measurement, presentation and disclosure matters.

. We have provided assistance in the preparation of the financial statements, including
adjusting journal entries and/or bookkeeping services. These services created a self-review
threat to our independence since we subsequently expressed an opinion on whether the
presented fairly, in all material respects, the financial position, results of operations and
cash flows in accordance with Canadian public sector accounting standards.

. We, therefore, required that the following safeguards be put in place related to the above:
. Management provided us with a trial balance prior to completion of our audit.
. Management created the source data for all the accounting entries.

. Management reviewed and approved all journal entries prepared by us, as well as
changes to financial statement presentation and disclosure.

. Someone other than the preparer reviewed the proposed journal entries and financial
statements.

This letter is intended solely for the use of the Members of Council, management and those
charged with governance of the Municipality and should not be used for any other purpose.



|IBDO

Yours truly,

OO Comado | f

Chartered Professional Accountants, Licensed Public Accountants

TS:an



APPENDIX C: REPRESENTATION LETTER



Corporation of the Township of Amaranth
374028 6th Line
Amaranth, Ontario
L9W OM6

December 4, 2024

BDO Canada LLP

Chartered Professional Accountants
163 First Street

Suite 300, P.O. Box 397
Orangeville, Ontario

L9W 3J8

This representation letter is provided in connection with your audit of the financial statements of
Corporation of the Township of Amaranth for the year ended December 31, 2023, for the purpose of
expressing an opinion as to whether the financial statements are presented fairly, in all material
respects, in accordance with Canadian Public Sector Accounting Standards.

We confirm that to the best of our knowledge and belief, having made such inquiries as we considered
necessary for the purpose of appropriately informing ourselves:

Financial Statements

We have fulfilled our responsibilities, as set out in the terms of the audit engagement dated January 3,
2024, for the preparation of the financial statements in accordance with Canadian Public Sector
Accounting Standards; in particular, the financial statements are fairly presented in accordance
therewith.

. However, the following departures from Canadian Public Sector Accounting Standards have
occurred and have been reported in the independent auditor’s report:

. Asset retirement obligations have not been identified and recorded

. The methods, significant assumptions, and data used in making accounting estimates and their
related disclosures are appropriate to achieve recognition, measurement and/or disclosure that
are reasonable in accordance with Canadian Public Sector Accounting Standards.

. Related party relationships and transactions have been appropriately accounted for and disclosed
in accordance with the requirements of Canadian Public Sector Accounting Standards.

. All events subsequent to the date of the financial statements and for which Canadian Public
Sector Accounting Standards require adjustment or disclosure have been adjusted or disclosed.

. The financial statements of the entity use appropriate accounting policies that have been
properly disclosed and consistently applied.

. The effects of uncorrected misstatements are immaterial, both individually and in the aggregate,
to the financial statements as a whole. A list of the uncorrected misstatements is attached to
the representation letter.

. We have reviewed and approved all journal entries recommended by the practitioners during the
audit. A list of the journal entries is attached to the representation letter.

Information Provided

. We have provided you with:



. access to all information of which we are aware that is relevant to the preparation of the
financial statements, such as records, documentation and other matters;

. additional information that you have requested from us for the purpose of the audit; and

. unrestricted access to persons within the entity from whom you determined it necessary to
obtain audit evidence.

We are responsible for the design, implementation and maintenance of internal controls to
prevent, detect and correct fraud and error, and have communicated to you all deficiencies in
internal control of which we are aware.

All transactions have been recorded in the accounting records and are reflected in the financial
statements.

We have disclosed to you all known instances of non-compliance or suspected non-compliance
with laws and regulations whose effects should be considered when preparing the financial
statements.

We have disclosed to you the identity of the entity’s related parties and all the related party
relationships and transactions of which we are aware.

Fraud and Error

We have disclosed to you the results of our assessment of the risk that the financial statements
may be materially misstated as a result of fraud.

We have disclosed to you all information in relation to fraud or suspected fraud that we are
aware of and that affects the entity and involves:

. management;
. employees who have significant roles in internal control; or
. others where the fraud could have a material effect on the financial statements.

We have disclosed to you all information in relation to allegations of fraud, or suspected fraud,
affecting the entity’s financial statements communicated by employees, former employees,
analysts, regulators, or others.

General Representations

Where the value of any asset has been impaired, an appropriate provision has been made in the
financial statements or has otherwise been disclosed to you.

We have provided you with significant assumptions that in our opinion are reasonable and
appropriately reflect our intent and ability to carry out specific courses of action on behalf of
the entity when relevant to the use of fair value measurements or disclosures in the financial
statements.

We confirm that there are no derivatives or off-balance sheet financial instruments held at year
end that have not been properly recorded or disclosed in the financial statements.

Except as disclosed in the financial statements, there have been no changes to title, control over
assets, liens or assets pledged as security for liabilities or collateral.



The entity has complied with all provisions in its agreements related to debt and there were no
defaults in principal or interest, or in the covenants and conditions contained in such
agreements.

There have been no plans or intentions that may materially affect the recognition,
measurement, presentation or disclosure of assets and liabilities (actual and contingent).

The nature of all material uncertainties have been appropriately measured and disclosed in the
financial statements, including all estimates where it is reasonably possible that the estimate
will change in the near term and the effect of the change could be material to the financial
statements.

There were no direct contingencies or provisions (including those associated with guarantees or
indemnification provisions), unusual contractual obligations nor any substantial commitments,
whether oral or written, other than in the ordinary course of business, which would materially
affect the financial statements or financial position of the entity, except as disclosed in the
financial statements.

Other Representations Where the Situation Exists

We have informed you of all known actual or possible litigation and claims, whether or not they
have been discussed with legal counsel. Since there are no actual, outstanding or possible
litigation and claims, no disclosure is required in the financial statements.

Evaluated all land owned by the Township or where the Township has accepted responsibility for
the land as to whether there are sites in the Scope of PS 3260 Liability for Contaminated Sites.

Made available to you all financial records and related data relevant to the assessment of the
liability for contaminated sites.

There are no contaminated sites within the Scope of PS 3260.

Effective January 1, 2023, the Township was required to adopt PS 3280 Asset Retirement
Obligations which requires the recognition of legal obligations associated with the retirement of
tangible capital assets by public sector entities. At this time we have not completed the
assessment required to identify any potential asset retirement obligation and as a result it is not
possible to quantify the impact of this departure from Canadian public sector accounting
standards.

Financial instruments have been appropriately classified for presentation purposes within the
Scope of PS 3450.

Yours truly,

Signature Position



Township of Amaranth 0.10

Year End: December 31, 2023 Prepared by Detail Rev Gen Rev Quality Rev
Journal Entries KG 2024-11-07 AN 2024-11-07

Date: 1999-01-12 To 2023-12-31 4th Level Rev Tax Rev IS Audit Rev Other Rev
Number Date Name Account No Reference Annotation Debit Credit Recurrence Misstatement
1 2023-12-31 GV Fire - Bank 70-0000-1030 PY 175,712.00

1 2023-12-31 GV Fire - Accounts Receivable 70-0000-1040 PY 8,905.00

1 2023-12-31 GV Fire - Vehicles 70-0000-1060 PY 428,547.00

1 2023-12-31 GV Fire - Accum Amort- Vehicles 70-0000-1065 PY 224,050.00

1 2023-12-31 GV Fire - Equipment 70-0000-1070 PY 213,967.00

1 2023-12-31 GV Fire - Accum Amort - Equipment 70-0000-1075 PY 154,147.00

1 2023-12-31 GV Fire - Buildings 70-0000-1080 PY 112,130.00

1 2023-12-31 GV Fire - Accum Amort - Buildings 70-0000-1085 PY 57,442.00

1 2023-12-31 GV Fire - Accounts Payable 70-0000-2040 PY 5,322.00

1 2023-12-31 GV Fire - Capital Reserve Fund 70-0000-2080 PY 267,478.00

1 2023-12-31 GV Fire - Invested in Tangible Capital Assets 70-0000-2090 PY 319,003.00

1 2023-12-31 GV Fire - Fund Balance 70-0000-2099 PY 7,501.00

1 2023-12-31 GV Fire - Restricted Cash 70-0000-5001 PY 80,680.00

To consolidate Grand Valley
opening balances.

2 2023-12-31 Shel Fire - Cash 80-0000-1030 PY 18,244.00
2 2023-12-31 Shel Fire - Accounts Receivable 80-0000-1040 PY 17,687.00
2 2023-12-31 Shel Fire - Vehicles 80-0000-1060 PY 318,258.00
2 2023-12-31 Shel Fire - Accum Amort - Vehicles 80-0000-1065 PY 167,054.00
2 2023-12-31 Shel Fire - Equipment 80-0000-1070 PY 90,859.00
2 2023-12-31 Shel Fire - Accum Amort - Equipment 80-0000-1075 PY 57,092.00
2 2023-12-31 Shel Fire - Leasehold Improvements 80-0000-1076 PY 4,411.00
2 2023-12-31 Shel Fire - Accum Amort - Leaseholds 80-0000-1077 PY 757.00
2 2023-12-31 Shel Fire - Accounts Payable 80-0000-2040 PY 4,093.00
2 2023-12-31 Shel Fire - Deferred Revenue 80-0000-2050 PY 3,243.00
2 2023-12-31 Shel Fire - Capital Reserve Fund 80-0000-2080 PY 64,536.00
2 2023-12-31 Shel Fire - Operating Reserve Fund 80-0000-2081 PY 4,318.00
2 2023-12-31 Shel Fire - Investment in Tangible Capital Asse 80-0000-2090 PY 188,625.00
2 2023-12-31 Shel Fire - Restricted Cash 80-0000-5001 PY 40,259.00

To consolidate the Shelburne &
District Fire Board opening balances.

3 2023-12-31 ACCOUNTS RECEIVABLE - SUNDRY 01-1000-1200 S$S.06 97,693.92
3 2023-12-31 PULLEN WELL ADVANCE 01-1000-2156 S$S.06 510,019.36
3 2023-12-31 G.S.T. COLLECTED 01-1000-2197 S$S.06 97,693.92
3 2023-12-31 DUE TO TRUST FUND 01-1000-2400 S$S.06 100.00
3 2023-12-31 DUE TO/FROM WATER CAPITAL FUND 01-1000-2500 S$S.06 165,893.01
3 2023-12-31 DUE TO/FROM WATER CAPITAL FUND 01-1000-2500 S$S.06 1,160.39
3 2023-12-31 DUE TO/FROM WATER CAPITAL FUND 01-1000-2500 S$S.06 27,936.44
3 2023-12-31 RESERVE FOR WORKING FUNDS 01-1000-2501 S$S.06 1,228,845.13
3 2023-12-31 RESERVE FOR EQUIPMENT REPLACEMEN  01-1000-2502 S$S.06 100,000.00
3 2023-12-31 RESERVE FOR BRIDGES 01-1000-2503 S$S.06 1,249,395.99
3 2023-12-31 GENERAL REVENUE FUND 01-1000-3011 S$S.06 71,635.75
3 2023-12-31 TCA - EQUITY 01-1000-3022 S$S.06 252,474.54
3 2023-12-31 ELECTION NOMINATION FEES 01-1091-7950 S$S.06 1,200.00
3 2023-12-31 Capital Fund - Surplus 01-2000-3500 S$S.06 669,806.81
3 2023-12-31 GAS TAX RESERVE 01-4000-2332 S$S.06 186,236.90
3 2023-12-31 DUE FROM (TO) GAS TAX RESERVE ACCOUI 01-4000-2400 S$S.06 336,498.38
3 2023-12-31 DUE FROM (TO) GAS TAX RESERVE ACCOUI 01-4000-2400 S$S.06 186,236.90
3 2023-12-31 TCA - TRANS - BUILDINGS 01-6000-2122 S$S.06 77,516.30
3 2023-12-31 TCA - TRANS - ROADS 01-6000-2124 S$S.06 197,794.99
3 2023-12-31 TCA - TRANS - BRIDGES & INFRASTRUCTURE 01-6000-2126 S$S.06 10,948.76
3 2023-12-31 TCA - TRANS - BRIDGES & INFRAS-WORK-IN- 01-6000-2140 S$S.06 730,512.92
3 2023-12-31 TCA - ACCUM - RECN - LAND & IMPROVEME' 01-6000-4241 S$S.06 1,779.97
3 2023-12-31 TCA - ACCUM - RECN - BUILDINGS 01-6000-4242 S$S.06 1,779.97
3 2023-12-31 TRANSFERS FROM WATER FUND 02-8000-1230 S$S.06 946.98
3 2023-12-31 WATER REVENUE FUND ACCOUNT 02-8000-2000 S$S.06 142,931.44
3 2023-12-31 TCA - EQUITY 02-8000-2050 S$S.06 9,387.66
3 2023-12-31 CHANGE IN RESERVES 02-8000-2150 S$S.06 13,415.54
3 2023-12-31 DUE TO/FROM REVENUE FUND 02-8000-2500 S$S.06 165,893.01
3 2023-12-31 DUE TO/FROM REVENUE FUND 02-8000-2500 S$S.06 27,936.44
3 2023-12-31 GV Fire - Fund Balance 70-0000-2099 S$S.06 1.00

To adjust opening balances.

4 2023-12-31 OCIF ANNUAL FUNDING 01-1601-5115 GRA.05 110,756.00
4 2023-12-31 OCIF RESERVE 01-4000-2331 GRA.05 110,756.00
2024-12-01
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Township of Amaranth 0.10-1

Year End: December 31, 2023 Prepared by Detail Rev Gen Rev Quality Rev

Journal Entries KG 2024-11-07 AN 2024-11-07

Date: 1999-01-12 To 2023-12-31 4th Level Rev Tax Rev IS Audit Rev Other Rev

Number Date Name Account No Reference Annotation Debit Credit Recurrence Misstatement

To recognize OCIF funding spent.

5 2023-12-31 TILE DRAINAGE 01-2000-1710 NN.02 37,951.96
5 2023-12-31 TILE DRAINAGE 01-2000-2710 NN.02 37,951.96

To adjust tile drain loan.

6 2023-12-31 DUE TO COUNTY - COMPOSTER SALES 01-1000-2425 TAX_M. L 9,639.66
6 2023-12-31 COUNTY GENERAL REQUISITION 01-1050-9100 TAX_M. L 16,753.26
6 2023-12-31 PUBLIC ENGLISH SCHOOL REQUISITIO 01-1060-9300 TAX_M. L 1,265.00
6 2023-12-31 PUBLIC FRENCH SCHOOL REQUISITION 01-1070-9300 TAX_M. L 3,132.36
6 2023-12-31 SEPARATE ENGLISH SCHOOL REQUISIT 01-1080-9300 TAX_M. L 4,879.09
6 2023-12-31 SEPARATE FRENCH SCHOOL REQUISITI 01-1080-9305 TAX_M. L 367.15
To balance taxes receivable and
payable to the County and School Boards.
7 2023-12-31 TCA - TRANS - BRIDGES & INFRASTRUCTURE 01-6000-2126 u.03 715,794.31
7 2023-12-31 TCA - TRANS - BRIDGES & INFRAS-WORK-IN- 01-6000-2140 u.03 715,794.31
To reclassify Bridge 2 WIP to
complete per Asset Inventory listing.
8 2023-12-31 Shel Fire - Cash 80-0000-1030 CN.02 11,843.00
8 2023-12-31 Shel Fire - Accounts Receivable 80-0000-1040 CN.02 7,401.00
8 2023-12-31 Shel Fire - Vehicles 80-0000-1060 CN.02 98,172.00
8 2023-12-31 Shel Fire - Accum Amort - Vehicles 80-0000-1065 CN.02 36,115.00
8 2023-12-31 Shel Fire - Equipment 80-0000-1070 CN.02 21,119.00
8 2023-12-31 Shel Fire - Accum Amort - Equipment 80-0000-1075 CN.02 10,680.00
8 2023-12-31 Shel Fire - Leasehold Improvements 80-0000-1076 CN.02 275.00
8 2023-12-31 Shel Fire - Accum Amort - Leaseholds 80-0000-1077 CN.02 516.00
8 2023-12-31 Shel Fire - Accounts Payable 80-0000-2040 CN.02 17,477.00
8 2023-12-31 Shel Fire - Deferred Revenue 80-0000-2050 CN.02 3,243.00
8 2023-12-31 Shel Fire - Capital Reserve Fund 80-0000-2080 CN.02 37,100.00
8 2023-12-31 Shel Fire - Operating Reserve Fund 80-0000-2081 CN.02 4,318.00
8 2023-12-31 Shel Fire - Investment in Tangible Capital Asse 80-0000-2090 CN.02 72,256.00
8 2023-12-31 Shel Fire - Fund Balance 80-0000-2099 CN.02 2,972.00
8 2023-12-31 Shel Fire - Requisition 80-0000-3000 CN.02 159,921.00
8 2023-12-31 Shel Fire - User Fees 80-0000-3030 CN.02 6,902.00
8 2023-12-31 Shel Fire - User Fees 80-0000-3030 CN.02 7,796.00
8 2023-12-31 Shel Fire - Interest Earned 80-0000-3040 CN.02 2,019.00
8 2023-12-31 Shel Fire - Transfer to Reserve Fund 80-0000-3050 CN.02 41,418.00
8 2023-12-31 Shel Fire - Salaries and Benefits 80-0000-4010 CN.02 64,078.00
8 2023-12-31 Shel Fire - Materials and Supplies 80-0000-4020 CN.02 67,509.00
8 2023-12-31 Shel Fire - Change in Equity 80-0000-4050 CN.02 2,972.00
8 2023-12-31 Shel Fire - Change in Opening Equity 80-0000-4051 CN.02 16,080.00
8 2023-12-31 Shel Fire - Change in Investment in TCA 80-0000-4052 CN.02 72,256.00
8 2023-12-31 Shel Fire - Amortization 80-0000-4060 CN.02 33,265.00
8 2023-12-31 Shel Fire - Restricted Cash 80-0000-5001 CN.02 10,911.00
8 2023-12-31 Shel Fire -Reserve Fund - Transfer to/from Reve 80-0000-5010 CN.02 41,418.00
8 2023-12-31 Shel Fire - Reserve Fund - Change in Fund Bala 80-0000-5020 CN.02 41,418.00
To consolidate the Shelburne &
District Fire Department.
9 2023-12-31 GV Fire - Bank 70-0000-1030 CN.04 22,391.00
9 2023-12-31 GV Fire - Accounts Receivable 70-0000-1040 CN.04 8,257.00
9 2023-12-31 GV Fire - Accum Amort- Vehicles 70-0000-1065 CN.04 19,577.00
9 2023-12-31 GV Fire - Equipment 70-0000-1070 CN.04 19,628.00
9 2023-12-31 GV Fire - Accum Amort - Equipment 70-0000-1075 CN.04 13,597.00
9 2023-12-31 GV Fire - Accum Amort - Buildings 70-0000-1085 CN.04 2,633.00
9 2023-12-31 GV Fire - Prepaid 70-0000-1090 CN.04 19,765.00
9 2023-12-31 GV Fire - Accounts Payable 70-0000-2040 CN.04 7,685.00
9 2023-12-31 GV Fire - Capital Reserve Fund 70-0000-2080 CN.04 49,882.00
9 2023-12-31 GV Fire - Invested in Tangible Capital Assets 70-0000-2090 CN.04 16,179.00
9 2023-12-31 GV Fire - Fund Balance 70-0000-2099 CN.04 3,363.00
9 2023-12-31 GV Fire - Requisition 70-0000-3000 CN.04 226,062.00
9 2023-12-31 GV Fire - User Fees 70-0000-3030 CN.04 9,808.00
2024-12-01
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Township of Amaranth 0.10-2

Year End: December 31, 2023 Prepared by Detail Rev Gen Rev Quality Rev
Journal Entries KG 2024-11-07 AN 2024-11-07

Date: 1999-01-12 To 2023-12-31 4th Level Rev Tax Rev IS Audit Rev Other Rev
Number Date Name Account No Reference Annotation Debit Credit Recurrence Misstatement
9 2023-12-31 GV Fire - Interest Earned 70-0000-3040 CN.04 11,168.00

9 2023-12-31 GV Fire - Transfer to Reserve Funds 70-0000-3050 CN.04 49,882.00

9 2023-12-31 GV Fire - Salaries and benefits 70-0000-4010 CN.04 77,125.00

9 2023-12-31 GV Fire - Materials and supplies 70-0000-4020 CN.04 67,988.00

9 2023-12-31 GV Fire - Change in Equity 70-0000-4050 CN.04 3,363.00

9 2023-12-31 GV Fire - Change in Opening Equity 70-0000-4051 CN.04 35,779.00

9 2023-12-31 GV Fire - Change in Investment in TCA 70-0000-4052 CN.04 16,179.00

9 2023-12-31 GV Fire - Amortization 70-0000-4060 CN.04 35,807.00

9 2023-12-31 GV Fire - Restricted Cash 70-0000-5001 CN.04 3,790.00

9 2023-12-31 GV Fire - Transfer from Revenue Fund 70-0000-5010 CN.04 49,882.00

9 2023-12-31 GV Fire - Net Change in Discretionary Reserve F 70-0000-5020 CN.04 49,882.00

To consolidate Grand Valley Fire

Statements.
10 2023-12-31 ROADS - SAND & SALT 01-1252-7230 L.02 27,520.00
10 2023-12-31 ROADS - GRAVEL 01-1252-7311 L.02 284,075.00
10 2023-12-31 GRAVEL INVENTORY 01-2000-1720 L.02 284,075.00
10 2023-12-31 GRAVEL INVENTORY 01-2000-1720 L.02 27,520.00

To adjust gravel inventory and

sand at

year-end.
11 2023-12-31 WATER REVENUE FUND ACCOUNT 02-8000-2000 SS.05 8,484.24
11 2023-12-31 Transfer to Reserves 02-8000-3070 SS.05 8,484.24

To record the water surplus.
set-up 02-8000-3070 as an expense account

12 2023-12-31 COUNCIL - CAPITAL PURCHASES 01-1091-7900 U.05 35,001.14
12 2023-12-31 ROADS - CULVERTS 01-1252-7250 U.05 11,841.92
12 2023-12-31 ROADS - ENGINEERING/CONSTRUCTION 01-1252-7303 U.05 708,440.18
12 2023-12-31 ROADS - GRAVEL 01-1252-7311 U.05 209,183.56
12 2023-12-31 ROADS - NEW EQUIPMENT/HOUSING 01-1252-7319 U.05 127,800.35
12 2023-12-31 ROADS - BRIDGE CONSTRUCTION 01-1252-7348 U.05 394,139.37
12 2023-12-31 ROADS - BRIDGE ENGINEERING 01-1252-7349 U.05 48,528.37
12 2023-12-31 ROADS - SHOP RENOVATIONS 01-1252-8510 U.05 7,690.45
12 2023-12-31 TCA - ADMIN - FURNITURE & EQUIPMENT 01-6000-2115 U.05 35,001.14
12 2023-12-31 TCA - TRANS - BUILDINGS 01-6000-2122 U.05 7,690.45
12 2023-12-31 TCA - TRANS - VEHICLES 01-6000-2123 U.05 106,817.47
12 2023-12-31 TCA - TRANS - ROADS 01-6000-2124 U.05 209,183.56
12 2023-12-31 TCA - TRANS - ROADS 01-6000-2124 U.05 708,440.18
12 2023-12-31 TCA - TRANS - FURNITURE & EQUIPMENT 01-6000-2125 U.05 20,982.88
12 2023-12-31 TCA - TRANS - BRIDGES & INFRASTRUCTURE 01-6000-2126 U.05 454,509.66

To reallocate capital assets from

expenses.

13 2023-12-31 TCA - ACCUM - ADMIN - BUILDINGS 01-6000-4212 u.02 21,409.71
13 2023-12-31 TCA - ACCUM - ADMIN - FURN & EQUIP 01-6000-4215 u.02 6,431.70
13 2023-12-31 TCA - ACCUM - TRANS - BUILDINGS 01-6000-4222 u.02 18,284.50
13 2023-12-31 TCA - ACCUM - TRANS - VEHICLES 01-6000-4223 u.02 121,274.76
13 2023-12-31 TCA - ACCUM - TRANS - ROADS 01-6000-4224 u.02 540,867.33
13 2023-12-31 TCA - ACCUM - TRANS - FURN & EQUIP 01-6000-4225 u.02

13 2023-12-31 TCA - ACCUM - TRANS - BRIDGES & INFRAST 01-6000-4226 u.02 112,137.13
13 2023-12-31 TCA - ACCUM - ENVIRO - BUILDINGS 01-6000-4232 u.02 294.63
13 2023-12-31 TCA - ACCUM - ENVIRO - FURNITURE & EQUI 01-6000-4238 u.02 520.30
13 2023-12-31 TCA - ACCUM - RECN - LAND & IMPROVEMET! 01-6000-4241 u.02 6,394.55
13 2023-12-31 TCA - ACCUM - RECN - BUILDINGS 01-6000-4242 u.02 1,779.96
13 2023-12-31 TCA - ADMIN - AMORTIZATION EXPENSE 01-6000-6919 u.02 27,841.41

13 2023-12-31 TCA - TRANS - AMORTIZATION EXPENSE 01-6000-6929 u.02 792,563.71

13 2023-12-31 TCA - ENVIRO - AMORTIZATION EXPENSE 01-6000-6939 u.02 814.93

13 2023-12-31 TCA - RECN - AMORTIZATION EXPENSE 01-6000-6949 u.02 8,174.51

13 2023-12-31 TCA - ACCUM - WATER - BUILDINGS 02-8500-4232 u.02 7,172.09
13 2023-12-31 TCA - ACCUM - WATER - INFRASTRUCTURE 02-8500-4236 u.02 68,738.98
13 2023-12-31 TCA - WATER - AMORTIZATION EXPENSE 02-8500-6939 u.02 75,911.08

To record amortization.

2024-12-01
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Township of Amaranth 0.10-3
Year End: December 31, 2023 Prepared by Detail Rev Gen Rev Quality Rev
Journal Entries KG 2024-11-07 AN 2024-11-07
Date: 1999-01-12 To 2023-12-31 4th Level Rev Tax Rev IS Audit Rev Other Rev
Number Date Name Account No Reference Annotation Debit Credit Recurrence Misstatement
14 2023-12-31 TCA - TRANS - ROADS 01-6000-2124 u.07 521,144.68
14 2023-12-31 TCA - TRANS - BRIDGES & INFRASTRUCTURE 01-6000-2126 u.07 9,011.82
14 2023-12-31 TCA - ACCUM - TRANS - ROADS 01-6000-4224 u.07 276,451.20
14 2023-12-31 TCA - ACCUM - TRANS - BRIDGES & INFRAST 01-6000-4226 u.07 9,011.82
14 2023-12-31 GAIN / LOSS ON DISPOSAL OF ASSETS 01-6000-8000 u.07 244,693.48

To record disposal of capital

assets.
15 2023-12-31 RESERVE FOR WORKING FUNDS 01-1000-2501 206,508.41
15 2023-12-31 RESERVE FOR WORKING FUNDS 01-1000-2501 500,000.00
15 2023-12-31 Transfer from Owen Funds - reserves 01-1601-5855 206,508.41
15 2023-12-31 Transfer from Owen Funds - reserves 01-1601-5855 500,000.00

To record Pullen Well budget

amount to come from reserves and record deficit or the year approved to be funded

from reserves.
16 2023-12-31 DUE TO/FROM WATER CAPITAL FUND 01-1000-2500 SS.07 5,000.00
16 2023-12-31 RESERVE FOR ASSET MANAGEMENT 01-1000-2511 SS.07 5,000.00
16 2023-12-31 Transfer to Reserves - Asset Retirement 01-1092-7502 SS.07 5,000.00
16 2023-12-31 Developer Revenue 01-1501-5411 SS.07 5,000.00
16 2023-12-31 DUE TO/FROM REVENUE FUND 02-8000-2500 SS.07 30,651.73
16 2023-12-31 DUE TO/FROM REVENUE FUND 02-8000-2500 SS.07 5,000.00
16 2023-12-31 DUE TO/FROM REVENUE FUND 02-8000-2500 SS.07 5,000.00
16 2023-12-31 Waldemar Capital Water 02-8000-3350 SS.07 30,651.73

To reconcile interfund transfers.

and record trsf to asset mgmt reserve for subdivider contribution from Seven

Developments Inc

Creat new account 01-1092-7502 as Expense account and 01-4100-5000 as a revenue

account
17 2023-12-31 TCA - EQUITY 01-1000-3022 u.L 460,847.44
17 2023-12-31 Change in investment in TCA 01-6000-9000 u.L 460,847.44
17 2023-12-31 TCA - EQUITY 02-8000-2050 u.L 75,588.86
17 2023-12-31 Change in investment in TCA 02-8000-9000 u.L 75,588.86

To record the change in investment

in tangible capital assets. set-up 01-6000-9000 and 02-8000-9000 as expense

accounts
18 2023-12-31 LOOBY DRAINAGE WORKS 01-5000-1935 CC.22 13,292.77
18 2023-12-31 MENARY DRAINAGE WORKS 01-5000-1980 CC.22 40,654.96
18 2023-12-31 WALKER DRAINAGE WORKS 01-5000-2000 CC.22 137,054.74
18 2023-12-31 MENARY DRAINAGE WORKS 01-5000-4800 CC.22 41,038.72
18 2023-12-31 LOOBY DRAINAGE WORKS 01-5000-6100 CC.22 20,331.65
18 2023-12-31 WALKER DRAINAGE WORKS 01-5000-7500 CC.22 182,412.39
18 2023-12-31 Municipal Drainage Local Improvment Billed 01-5000-8000 CC.22 191,002.47
18 2023-12-31 MUN. DRAINS MISCELL 01-5000-9000 CC.22 243,782.76

To record revenue from completed

drains billed out and reallocate offsetting expenses
19 2023-12-31 ACCOUNTS RECEIVABLE - SUNDRY 01-1000-1200 C.L 4,244.06
19 2023-12-31 G.S.T. COLLECTED 01-1000-2197 C.L 132,445.13
19 2023-12-31 ADMIN. MISCELLANEOUS 01-1092-7339 C.L 128,201.07

To write off uncollectible HST

balances receivable from 2020/2021.
20 2023-12-31 Capital Fund - Surplus 01-2000-3500 SS.02 669,806.81
20 2023-12-31 Change in capital fund 01-2000-7500 SS.02 669,806.81

To record the change in unfianced

capital

expenses. Set up 01-2000-3500 as a fund balance and 01-2000-7500 as an expense
21 2023-12-31 Amounts to be recovered - Long-term debt 01-1000-3016 750,000.00
21 2023-12-31 Long-term debt Received 01-1601-6100 750,000.00
2024-12-01
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Township of Amaranth 0.10-4

Year End: December 31, 2023 Prepared by Detail Rev Gen Rev Quality Rev

Journal Entries KG 2024-11-07 AN 2024-11-07

Date: 1999-01-12 To 2023-12-31 4th Level Rev Tax Rev IS Audit Rev Other Rev

Number Date Name Account No Reference Annotation Debit Credit Recurrence Misstatement

To record amounts to be recovered
related to new long-term debt. set up 01-1601-6100 as a revenue account

22 2023-12-31 ADMIN. MISCELLANEOUS 01-1092-7339 6,501.28
22 2023-12-31 TILE DRAINAGE DEBENTURE PAYMENTS 01-1501-7361 6,501.28

To balance the tile drainage
revenue and expense accounts.

23 2023-12-31 INVESTMENT INCOME 01-1601-5750 GRA.10 15,899.87
23 2023-12-31 GAS TAX RESERVE 01-4000-2332 GRA.10 15,899.87

To reallocate interest earned on
gas tax funding.

24 2023-12-31 PARK DEDICATION RESERVE ACCOUNT 01-4000-2320 5,000.00
24 2023-12-31 PARKS CONTRIBUTION 01-4100-1050 5,000.00

To reallocate the parks
contributions to obligatory reserve funds

25 2023-12-31 ACCOUNTS RECEIVABLE - PROVINCE 01-1000-1102 39,586.06
25 2023-12-31 DRAINAGE SUPERINTENDENT 01-1601-5104 39,586.06

To accrue grant for drainage
superintendant for 2023. Record entry and then reverse Jan 1, 2024

26 2023-12-31 BRYAN "C" DRAINAGE WORKS 01-5000-2225 10,246.12
26 2023-12-31 MUN. DRAINS MISCELL 01-5000-9000 10,246.12

Reverse municipal drain expense
for Bryan "c" drain written of incorrectly in 2022

27 2023-12-31 TCA - ACCUM - ADMIN - FURN & EQUIP 01-6000-4215 255.60
27 2023-12-31 TCA - ACCUM - TRANS - VEHICLES 01-6000-4223 7,434.25
27 2023-12-31 TCA - ADMIN - AMORTIZATION EXPENSE 01-6000-6919 255.60
27 2023-12-31 TCA - TRANS - AMORTIZATION EXPENSE 01-6000-6929 7,434.25
27 2023-12-31 TCA - ACCUM - WATER - INFRASTRUCTURE 02-8500-4236 322.21
27 2023-12-31 TCA - WATER - AMORTIZATION EXPENSE 02-8500-6939 322.21

Adjust accumulated amortization to
agree to asset module

28 2023-12-31 COUNTRY MEADOWS DEVELOPER DEPOSIT 01-1000-2168 243,122.43
28 2023-12-31 COUNTRY MEADOWS SECURITY 01-1000-2170 284,980.27
28 2023-12-31 Developer Revenue 01-1501-5411 41,857.84

Per discusion with Sabrina this
subdivision has been completed by the Township and no further reimbursement will be
coming from developer so difference taken into income

13,481,103.73  13,481,103.73

Net Income (Loss) 0.00
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APPENDIX D: OUR AUDIT PROCESS

How we audit financial statements - Our six step audit process

IDENTIFY AND ASSESS RISK OBTAIN AUDIT EVIDENCE

Focus on those areas of financial statements  Perform audit procedures while maintaining

that contain potential material misstatements ~ appropriate  degree  of  professional

as a consequence of the risks you face skepticism, to conclude whether or not the
financial statements are presented fairly

REPORT
Communicate our opinion and details of
matters on which we are required to report

1 3

\ |

SCOPING DESIGN AUDIT PROCESS

Complete a preliminary review to plan the  Design an appropriate audit strategy to
audit, determine the materiality level, and  obtain sufficient assurance and enable us to
define the audit scope report on the financial statements

5
|

FORM OPINION
Evaluate whether we have enough evidence

to conclude that the financial statements are
free from material misstatement, and
consider the effect of any potential
misstatements found



Our System of Quality Management

The firm’s system of quality management complies with the requirements set out in Canadian Standard on Quality
Management 1 - Quality Management for Firms that Perform Audits or Reviews of Financial Statements, or Other
Assurance or Related Services Engagements (CSQM-1) as issued by the Auditing and Assurance Standards Board (AASB).

In addition to the requirements set out in CSQM 1, we have identified additional quality objectives and potential quality
risks and have designed further policies and procedures to respond to these.

Taken together our system of quality management supports consistent performance of audit engagements by focusing on
eight components that operate in an iterative and integrated manner. These include:

o Firm risk assessment process
Q Governance and leadership

9 Relevant ethical requirements

9 Acceptance and continuance

e Engagement performance
0 Resources

a Information and communication

9 Monitoring and remediation process




APPENDIX E: RESOURCES

Significant New Accounting Standards for 2023

Public Section Accounting
Standards Update 2023

Important 2023 updates
affecting year-ends now
and future updates for
2024 and 2027 as well as
Exposure Drafts in the
discussion phase.

Accounting standards
update 2023 | BDO Canada

ST

New Section PS 3280,
Asset Retirement
Obligations

A practical guide for how
to account for and report
a liability for asset

retirement obligations
(ARO’s).
Asset Retirement

Obligations (ARO): A
Practical Approach to
Section PS 3280 | BDO
Canada
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New Section PS 3450,
Financial Instruments

This standard establishes
how to account for and
report all types of

financial instruments
including financial
assets, liabilities and

equity instruments.

A Guide to Accounting for
Financial Instruments in
the Public Sector | BDO
Canada

New Section PS 1201,
Financial Statement
Presentation

Guidance on the new
structure and layout of
financial statements
prepared under  PSAS
including general reporting
principles.

Section PS 1201 - Financial
Statement Presentation |
BDO Canada




BDO resources for public sector entities
Sector insights to shape your Municipality:

At BDO, we help governments create efficient ways of
working to achieve better outcomes for their citizens and
public servants. From technology-based solutions to
program development, advisory and audit, our team can
guide you through critical strategic decisions to ensure
you deliver on your vision, goals, and accountability
expectations.

Accounting & Advisory - Public Sector | BDO Canada

Trending Topics

As a community of advisors with the best interests of our
clients in mind, we keep our ear to the ground to bring
insights and perspectives related to key business trends
to you.

Insight on current business issues and trends | BDO Canada




